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INDEPENDENT AUDITORS’ REPORT 
 
 
To the Board of Directors 
Northern Kentucky Children's Advocacy Center, Inc. 
Florence, KY 
 
We have audited the accompanying financial statements of the Northern Kentucky Children's Advocacy Center, 
Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30, 2017, and the related 
statements of activities, functional expenses and cash flows for the six months then ended, and the related notes to the 
financial statements.   
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 



 
 

 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
the Northern Kentucky Children's Advocacy Center, Inc. as of June 30, 2017, and the changes in its net assets and its 
cash flows for the six months then ended, in accordance with accounting principles generally accepted in the United 
States of America. 
 

Rudler, PSC 
 
Fort Wright, Kentucky 
November 15, 2017 
 

 



Temporarily
Unrestricted Restricted Total

ASSETS

CURRENT ASSETS
Cash 1,214,548$   11,294$         1,225,842$   
Accounts receivable 39,990 0 39,990          

Total Current Assets 1,254,538 11,294          1,265,832

PROPERTY AND EQUIPMENT, NET 1,943,843 0 1,943,843

TOTAL ASSETS 3,198,381$   11,294$         3,209,675$   

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Credit card payable 1,632$          0$                  1,632$          
Accrued expenses 11,489 0 11,489
Accounts payable 999 0 999

Total Current Liabilities 14,120 0 14,120

Total Liabilities 14,120 0 14,120

NET ASSETS 3,184,261 11,294          3,195,555
  

TOTAL LIABILITIES AND NET ASSETS 3,198,381$   11,294$         3,209,675$   

NORTHERN KENTUCKY CHILDREN'S ADVOCACY CENTER, INC.
STATEMENT OF FINANCIAL POSITION

June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Temporarily
Unrestricted Restricted Total

SUPPORT AND REVENUE
Contributions 160,798$      11,294$        172,092$      
Grants 249,700 0 249,700
Fundraising income 138,919 0 138,919
Program service fees 13,362 0 13,362
Interest and dividends 4,128 0 4,128

Total Support and Revenue 566,907 11,294 578,201

EXPENSES
Program services 208,897 0 208,897
Supporting services

Management and general 58,036 0 58,036
Fund-raising 54,376 0 54,376

Total Expenses 321,309 0 321,309

CHANGE IN NET ASSETS 245,598 11,294 256,892

NET ASSETS AT BEGINNING OF PERIOD 2,938,663 0 2,938,663

NET ASSETS AT END OF PERIOD 3,184,261$   11,294$        3,195,555$    

NORTHERN KENTUCKY CHILDREN'S ADVOCACY CENTER, INC.
STATEMENT OF ACTIVITIES

For the Six Months Ended June 30, 2017

The accompanying notes are an integral part of these financial statements.
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Program Management
Expenses and General Fund-raising Total

Salaries & wages 115,469$      33,713$        19,385$         168,567$      
Payroll taxes 9,277 2,709 1,557 13,543
Employee benefits 13,714 4,004 2,302 20,021
Payroll expenses 798 200 0 998
Bank service charges 946 237 0 1,183
Depreciation 20,197 5,049 0 25,246
Equipment rental & maintenance 17,005 4,251 0 21,256
Fund-raising expense 0 0 31,132 31,132
Miscellaneous 3,582 896 0 4,478
Occupancy 13,306 3,327 0 16,633
Postage and shipping 404 101 0 505
Printing 3,465 866 0 4,331
Professional fees 3,656 914 0 4,570
Supplies 1,736 434 0 2,170
Travel & training 5,342 1,335 0 6,677

Total 208,897$      58,036$        54,376$         321,310$      

- 5 -

NORTHERN KENTUCKY CHILDREN'S ADVOCACY CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES

For the Six Months Ended June 30, 2017

2017

The accompanying notes are an integral part of these financial statements.



June 30,
2017

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets 256,892$      
Adjustments to reconcile change in net assets to net

cash provided by operating activities:
Depreciation 25,246
Decrease (increase) in operating assets

Prepaid expenses 1,796
Accounts receivable (39,990)

Increase (decrease) in operating liabilities
Accounts payable 999
Credit card payable 1,549
Accrued expenses 2,448
Deferred revenue (28,950)

Net Cash From Operating Activities 219,990

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (2,460)

Net Cash From Investing Activities (2,460)

NET INCREASE IN CASH 217,530

CASH, BEGINNING OF PERIOD 1,008,312

CASH, END OF PERIOD 1,225,842$   

NORTHERN KENTUCKY CHILDREN'S ADVOCACY CENTER, INC.
STATEMENT OF CASH FLOWS

For the Six Months Ended June 30, 2017
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The accompanying notes are an integral part of these financial statements.



NORTHERN KENTUCKY CHILDREN’S ADVOCACY CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS  

June 30, 2017  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
This summary of significant accounting policies of Northern Kentucky Children's Advocacy Center, 
Inc. (“NKYCAC”) is presented to assist in understanding NKYCAC’s financial statements.  The 
financial statements are representations of the NKYCAC’s management, which is responsible for their 
integrity and objectivity.  The accounting policies conform to accounting principles generally accepted 
in the United States of America and have been consistently applied in the preparation of the financial 
statements.  

Nature of Organization 
Northern Kentucky Children's Advocacy Center, Inc. ("NKYCAC") is a Kentucky not-for-profit 501(c)(3) 
corporation established for the purpose of providing a coordinated response to concerns of child abuse in a 
child-focused environment, offering prevention, evaluation and treatment to children and families. 
 
Reporting Period 
During 2017, NKYCAC changed their reporting year end from a calendar year end to a June 30 year end. 
NKYCAC will report financial information for the six months ended June 30, 2017.     
 
Basis of Presentation 
NKYCAC's financial statement presentation follows the requirements of Financial Accounting Standards. 
Under the provisions set forth therein, net assets, revenues, gains and losses are classified based on the 
existence or absence of donor-imposed restrictions as follows: 
 
Unrestricted Net Assets – Net assets that are not subject to donor-imposed stipulations. 
 
Temporarily Restricted Net Assets – Net assets subject to donor-imposed stipulations that can be fulfilled 
by actions of NKYCAC pursuant to those stipulations or that expire by the passage of time. 
 
Permanently Restricted Net Assets – Net assets subject to donor-imposed stipulations that they be 
maintained permanently by NKYCAC. Generally, the donors of such assets permit NKYCAC to use all or 
part of the income earned on the assets. 
 
Contributions 
All contributions are considered to be available for unrestricted use unless specifically restricted by 
donors. 
 
Donor-Restricted Gifts 
Unconditional promises to give cash and other assets are reported at fair value at the date the promise  is 
received. The  gifts  are reported as either temporarily or permanently restricted support if they are received 
with donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is, 
when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions. Donor-restricted contributions whose restrictions are met within the same year 
as received are reflected as unrestricted contributions in the accompanying financial statements. 



NORTHERN KENTUCKY CHILDREN’S ADVOCACY CENTER, INC. 
NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2017  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
Government and Other Grants 
NKYCAC receives various grants from governmental agencies and certain organizations. The 
Organization recognizes income from these grants as revenue and support only to the extent that 
expenditures have been made for the purposes specified by the grant agreement. 
 
Property and Equipment 
Property and equipment are stated at cost or, if donated, at fair market value at date of donation. 
Maintenance and repairs are charged to operations when incurred. Significant betterments and 
renewals are capitalized. When property and equipment are sold or otherwise disposed of, the asset 
account and related accumulated depreciation account are relieved, and any gain or loss is included in 
operations. NKYCAC capitalizes all new property items costing in excess of $1,000. 
 
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets which 
are generally as follows: 
 
 Buildings and Improvements 15-39 Years  
 Furniture, Fixtures and Equipment 3-7 Years  
 
Employee Benefit Plan 
NKYCAC has a Simple IRA plan for the benefit of substantially all of its employees. NKYCAC 
provides a match of up to 3% of employee contributions. 
 
Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 
 
In-Kind Donations 
Contributions of donated non-cash assets are recorded at their fair values in the period received. 
Contributions of donated services that create or enhance non-financial assets or that require specialized 
skills and are provided by individuals possessing those skills, and would typically need to be purchased if 
not provided by donation, are recorded at their fair values in the period received. 
 

NOTE 2 - CASH AND CASH FLOW INFORMATION 
Cash and Cash Equivalents 
For purposes of the cash flows statement, NKYCAC considers all highly liquid investments available for 
current use with an initial maturity of three months or less to be a cash equivalent. 

 
At various times throughout the year, NKYCAC may have cash in financial institutions in excess of 
insured limits. The Federal Deposit Insurance Corporation (FDIC) insures account balances up to $250,000 
for each business depositor through December 31, 2017. At June 30, 2017 NKYCAC 's cash was within 
the FDIC coverage. 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

June 30, 2017 
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NOTE 3 - PROPERTY AND EQUIPMENT  
At June 30, 2017 property and equipment consisted of the following: 
  2017 

Building and Improvements $ 1,663,304 
Furniture, Fixtures and Equipment  247 
Land   314,173 
  1,977,724 
Less: Accumulated Depreciation  (33,881)
Total Property and Equipment $ 1,943,843 

 
NOTE 4 - FEDERAL INCOME TAXES 

NKYCAC has been determined to be a tax-exempt organization under section 501(c)(3) of the Internal 
Revenue Code and, therefore, no provision for income taxes has been included in the accompanying 
financial statements for Organization operations. 
 
NKYCAC has adopted the provisions of the accounting pronouncement related to accounting for 
uncertainty in income taxes. NKYCAC recognized no interest or penalties in the statement of activities for 
the six months ended June 30, 2017. If the situation arose in which NKYCAC would have interest to 
recognize, it would recognize this as interest expense and penalties would be recognized in other expenses.  
 
Based on the evaluation of NKYCAC’s tax positions, management believes all positions taken would be 
upheld under an examination. Therefore no provision for the effects of uncertain tax positions has been 
recorded for the year ended June 30, 2017. Management also believes NKYCAC is no longer subject to 
income tax examinations for years prior to 2014.  There are currently no audits for any tax periods in 
progress. 
 

NOTE 5 - NET ASSETS 
Net assets are classified as follows: 
  2017 

Unrestricted Net Assets   
  Undesignated $ 3,184,261 
   

Total Temporarily Restricted Net Assets $ 11,294 
 
Temporarily restricted net assets are restricted for various purposes related to NKYCAC’s mission. 
 

NOTE 6 - EMPLOYEE BENEFIT PLAN EXPENSES 
NKYCAC’s contributions and expenses related to the Simple IRA plan in 2017 were $1,998. 
 

NOTE 7 - SUBSEQUENT EVENTS 
NKYCAC has evaluated all subsequent events, through November 15, 2017, the date on which the 
financial statements were available for issue. 
 




